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, Ustroks Covesasas, Borrooaer and Puoisder covenant aed aoioe as Blioas

1 - .

. 1. Pasment of Principal and Inlerest. Borroaer <ol poempthy gy whber doe the rredipal ot and toeest on the-
< indebtedness ¢ deneed by the Note, prepayment amd Lite < arzes as prosatad nne Notes and the g onepal ot aad aiteoes
’

on any Future Advances sevured by this Morgage.

2. Fuads lor Taves and Tnsurance. Subject to appleable ea or 1 a4 sntten wanee by Derder, Bonoave shall pay
to Lesder on the day monthly ansallments of princpad and terest are pasable voder the Noteo o] the Note s p IRET RIS |
a sum ¢herein “Funds™) equal 10 onc-twelith of the yearly taves amd assensients ahch may atten prionty over this
Mortgage. and ground rents on the Property. of any, plus onc-tuelith of veardy proninm nstatiments for hazand insurance,
plus one-twelfth of yearly premium instaliments for tacstage 1nsarance. 1f any, all as reasonsbly evtimated initally and from
time to time by Lender on the hasts of assessments and bills and regsonable estimates thereot

The Funds shail Ix held in an imtitution the deposils of acveunts of which are smsured or guaranteed by a Federal or
state agency (including Lender if § ender is such anamstitution) 1 ender shalt apply the Funds to pay sard tanes, assexsments,
insurance premiums and ground rents 1 ender may nor charge tor so holding and applying the Funds. analy zing said agcount.
or verifying and compiling said assessments and Ml ualess §ender payy Boreower mterest on the Funds and applicable faw
permits Leader to make such a charge Rorrower and Leader may agrec in wnung atl the time of ¢xecution of this
Mortgage that interest on the Funds shall be paid 10 Borroaer, and unless such agreement is made or applicable faw
requires such interest to be paid, Lender shall not be required to pay Borroaer any interest of carnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing ceedits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additionst sevurity for the sums sexcured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly imstalinients of Funds pavable prior to
the due dates of tanes, ansessments, insuranve preanums and ground reats. shall exceed the amount required 1o pay said taves,
assessmients. insurance premiums and greund rents a¢ thes tall duc, such ¢wcess shall bel at Borrower's option, either '
prompily repaid to Borroner of credited to Borroaer ea moathly imstallments of Fuads. 1€ the amount of the Funds
held by Lender shall not be sullicient 1o pay taics. sssewments. Insurane prentums asd ground rents as they fall Jdue,
Borrower shall pay to Lender any amount nevesan to nuke up the defiviencs withan 30 days trom the date actice 13 mailed
by lender to Borrower requastbing payment thercot

Upon payment in full of all sums secured by this Mortgage. Lender shali promptly retund to Borrower any Funds
held by Leader. If under paragraph I8 heeeof the Property is sold or the Praperts s otherwise avquored by 1 ender, Lender
shall apply. no later than smmediately prioe to the sale of the Property of its acquinizon by Lender. any Funds held by
Lender at the ume of applivation a3 a cradit rgaiast the sums sevured by this Mestgaze

3. Application of Payments. Lnicss applivable law provides vtberane. alb paymients receined by Tender under the W g R
Note and paragraphe 1 and 2 hereol shall be applicd by Leader finnt in payment of amounts payable to Lender by Borroaer
under paragraph 2 hereof. then to interest payable on the Note, then to the principai of the Note. and then o interest and
principat on any Future Advances.

4. Charges; Liens. Borroae: shai! pav all Leves. aveaments aad other charges. fines 2nd impositions atinbatable to
the Property ahich may atiain a progity over this Moctgage. ard Ieasehold pasments o geound rents if any. in the manner
provided uader paragraph 2 hereof or. if not pad in such nurrer, by Bocroacr muking pasment. ahen dwe. directly 1o the
payee thervof. Rosroaer shall promptly furnisk o Lemder all aotices of antounts Jue snder this pasagraph. amld in the event
Borroaer shall make payment directiv, Borroacr shall prompely fumind re Lender receipls zvndenscing such payments.

Borrower shall prompily discharge any lier which has proan ower this Mocigage: peosvnied. that Boerower shall not be
required to discharge 2ny such lien <o long as Borroace shait agree 10 aniing o the payient of the obligation sevured by
such ften in 2 manner acceptable to Leader. o shali in govd faith contest such [ien by, oc Jdefend catforcenzat of such lken in,
legal provecdings which operate to prevent the cniorsenier? of the bew or foctatizre of the Progesty o any part therevd.

$. Hazard lesusance. Borroaee shall hoep the impronenients sow vanhing oe herdafter eroectad on the Progerty insured
sgainst foss by fire. hazards inciuded within the term Covtended conerage”™. and such other hazards as Lender may reguire
and in such ameonts and for such periods as Eender may roquice, pec-ded. that Lender shalt act requice that e amount of
such coverage ¢weed that amount of voserage cegaired W pas 1he s sedured by this Moertgage

The insurance carcier peosding the insurance chall be choser by Boreeacr subject o appeosal by Lender: provided.
that such approsal shall ot be uaressonabiy withheld A7 preniiums oo insurarve polnaes shali be paid in the manner
provided under paragraph 2 Boreo! or, tf not pad 12 such manaer, by Boervwer making paymeat, when due. Jirextly to the
INSULANCE CATnIeT.

All insurance policies amb renewals thereet sbali be in fom acceptabic t Lender and shall saciude o stidand awoogage
clause 10 favor of and in foem aceeptable to Fender Eender s5ali hase the nght oo held the polnies and reacwab thereof.
and Borrower shall peomptly (uraush to Feader aff rencaal netwes and aft recaipts of paid peeminoe [n the ¢vent of low,

Borroaet shalt ive promp aotice o fhe iayur e sarree voad Fendere Pencder mas make peoof of loss i X mande prompth
by Borrower .

Unless | cnder and Borrower otheraise azzee in wning. insniande pravends shalti be appliad o sestoration oe repair of K
the Propests damaged. provided sixh retorat.on of epare o envioeatclh teauble and the wxusity of thee Morigage s '
ot theredy impured It such cetocation of repuir s oot cueavitc sl teauble oo it the wuunty of shos Moergage would
e impaired. the insuzanoe pooveeds shall be applad to the sumis sacneed b this Morigage. itk the ewess. if any. pad
o Boceower. B ihe Propeen i abandonad by Bocroaer, oc 1 Borroaer fa’ to rospeod te feoder within 30 days from the
Jate notnce 1 marled by Leader to Boeroaer thar the insycaine <arrer ifers to settle 3 clnm foe snsurande Benetits, Lender
1 authorezed to collext and apgly the nbuiance poocend at Lender’s optivn atker o ratoraton of repair of the Progerty
of to the sums sevured by ths Mortgage.

Unless Lender and Bosromes othemase agie i anuny. 4t vih applicata of pooveads o panaipal shall not vitcod
of pustpune e due Jate of the moarhly instaliments refecrnd to v paragiaphs 1 oaad 2 hercof of change the ameunt of
such istalimenty. It under paragrap 1§ hercol the Progerty s acquicend Be Lender, all nghe, tile amd iterest ot Rocrower
in and to any surance policies amd in aed e e povends therert rowit ag trem Jamage o the Propeety poos o the sale
o acquintion shall pass o Feoder to the vaien!l of the sunie sevurad by thes Mactza inmadnately poer o wch sk oc
ACYUISItIOG.

6. Presenation sad Maintesance of Property: Leameholds: Coodoanaiums: Plaased LUait Davelopments.  Borroaer
shall heep e Progerty in pood regais and shali ;% commi wastz 02 peraut impasmwnd of Jdeterntataon of the Progesty ‘
and shall comply with 1he prosisons of any kase it tha Muertgane s oa 3 feawhold. I thes Mortgeze B ot 2 unik M3
condominum of a planaed uait Kvelopment. Borroaer shall perfurm all of Bostoaer's obligahoas under the Joclaration
Of covenants creahing of gavermog e coadeaitinm of planned g developant. the By-laas amd regihations of the
condominium o planaed uait Jesclopment. 1ad weadnient davunwears. s ceedonuniuat of planned unit Jewelopment
nder v enevuted by Borrower and reveeded fogether with this Moergage, the cowcnants and agreenients of sich rnder
shall be incorporated nte amd shall amend and yupgplenment the wicnants amd agivemants of this Moctgage as 1t the nder
agre a part hereod.

7. Protextion of Lender's Sexurity, [f Borroaer fals to pustoem e conerrants amd agiceanents coatrned mr thit
Morigage. or if any atoe o proveeding v womaxaced akick marenalihy atfocs lerder’s atered i the Propesiy,
including, Fet aot hmited to, caument dooar, mseligre s, cnde eRI00LIent. OF Il matsy of provendinm aseiang a
bankeupt of Jevedent. then Eender at |eader’s opton, upon sate to Borroaer, may ke awh appearanaes, Joarore wieh
sums and take steh RGon 45 1 pevenan to peotant Desder's et oandhading, Put not Bavted e dobanenient ot
feasonable atiomer’s tevy and eniry upon the Propurts o male reparrss Te Deadat regared micrigade 1oilanne av 4
ceadition of nuking the foan waused Btk Mortgage. Beoreaer shull pay the poomiims rogurded W matiaten sk
rasurance in etfect Lot awl, A as (e rogairemient for suh s nsange tenmeoates e coordanee with Berroaer’s and
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